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Governor Awards Grant to Identify Economic 

Development Opportunities

MONTGOMERY—Gov. Bob Riley has awarded $50,000 to the University of Alabama in Huntsville to identify potential economic growth opportunities in the state.


The Office for Economic Development at UAH will analyze Alabama’s economy and industry trends and prepare a detailed report to support the state’s industrial recruitment efforts.  The report will build on an earlier OED study, “Industry Cluster Analysis for Alabama,” to target specific companies for recruitment to the state.  

A cluster is a group of companies in a specific discipline that are located in the same economic or geographic area.  Clusters may include manufacturers, suppliers, financial institutions and firms in related industries.  OED officials say the cluster type of business environment encourages innovation and increases productivity.

“This research will serve as an economic development tool for recruiting new companies and industries to Alabama,” Riley said.  “The report will also be a valuable resource for local communities to help them target companies that are likely to prosper in their area.”

Business entities within clusters develop relationships that allow them to share valuable resources which in turn help regional economies to flourish, according to UAH officials.  The report will point out key clusters for growth across the state and companies that offer the greatest potential for achieving growth.

Riley awarded the grant from state funds and has designated the Alabama Department of Economic and Community Affairs to administer the grant.  ADECA director John Harrison notified UAH president Frank Franz that the grant had been approved.
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