Alabama Department of Economic and 

Community Affairs Public Hearing

April 30, 2009

Purpose of Public Hearing

To accept comments regarding the proposed Substantial Amendment to the PY2008 Consolidated Plan to incorporated the American Reinvestment and Recovery Act of 2009 Community Development Block Grant Stimulus Funds.
Program Description
The Community Development Block Grant (CDBG) program enables local governments to undertake a wide range of activities intended to create suitable living environments, provide decent affordable housing, and create economic opportunities, primarily for low- and moderate-income persons.  In general, ADECA’s normal CDBG program rules and policies will apply to the CDBG funds under the American Reinvestment and Recovery Act (ARRA).  However, the priorities, grant ceiling, and eligible applicants listed below will direct fund distribution for the ARRA CDBG funds.   
Process for Making Awards
ADECA will review applications and rate them according to a competitive rating process.  Funds will be awarded based on overall project scores.  Rating criteria will include:

Applicant’s ability to demonstrate timely implementation (this will include previous efforts to complete project design, secure environmental concurrences, and/or other activities to ensure expeditious start-up and project completion);

Number of jobs to be created;

The most recent unemployment rate for the county in which the jurisdiction is located;

Widespread and long-term benefit to the jurisdiction and the project beneficiaries; and
Project visibility.
Applicants will not be required to provide match.  However, local contributions to project development prior to the application will receive consideration.  
The grant ceiling for these funds is $350,000.  
Eligible Applicants
Eligible applicants include all Non-Entitlement cities and counties.  Grants will be awarded from a single competitive fund.  A jurisdiction may only submit one application under this fund; however, an application for the ARRA CDBG funds will not preclude a community from applying to one of ADECA’s regular CDBG funds.  A jurisdiction may prepare an application that includes more than one activity; however, the jurisdiction must demonstrate that there is a relationship between the activities.
Eligible Activities

In general, all construction activities that are eligible under the regular CDBG program will be eligible under the ARRA program (easement acquisition and other reasonable costs related to program delivery will normally be eligible as well).  Applicants may include project design and inspection activities that do not to exceed current USDA, Rural Development fees.  General project administration is an eligible expense; however, administration fees shall not exceed the ceilings to be established by ADECA upon final program guidance from HUD.  
Applicants may not request funds to reimburse expenses incurred for design or other activities completed prior to grant award.  
As provided in Section 1604 of the ARRA, “None of the funds appropriated or otherwise mad available in this Act may be used by any State or local government, or any private entity, for any casino or other gambling establishment, aquarium, zoo, golf course, or swimming pool.”
Funding Amounts
Total Funding: $7,049,436.00
State Administration: as allowed
Funds available to Non-Entitlement Communities: balance
SAO:MEN:sj
