June 10, 2010

Atabama Department of Economic and Community Affairs (ADECA)
401 Adams Avenue Suite 500
Montgomery Alabama 36103

Dear Mr. Olia:

Pertinent to ADECA’s request for public comment regarding the State of Alabama’s Consolidated Annual
Performance and Evaluation Report {CAPER,) please accept the following information:

The City of Huntsville, Alabama has awarded the Huntsville Housing Authority {HHA) $500,000 HOME
funds to be used for the construction of the HHA’s Gateway Place Senior Housing Development. The
HHA has, in addition to that funding, $9,795,250 from the Alabama Housing Finance Authority , $5.7m
from another HUD source, $100,000 grant from Wachovia/Wells Fargo, and $717,000 of other funds to
be applied to this project.

The total to be expended for the project is about $16-17m for the 81 one bedroom and 5 two bedroom
units, or about $190,000 (plus or minus) per unit. In reviewing the United States Department of

Housing and Urban Development’s (HUD) Office of Community Planning and Development information
about the cost per HOME-assisted unit per family (see attached,) it appears that the cost per unit for the
HHA project is significantly higher than the $45,303 cited by HUD for previously constructed units

utilizing HOME funds.

Is the $500,000 HOME award from the City of Huntsvifle to the HHA part of the CAPER submission and is
the award appropriate considering the cost per unit of the planned construction?

Thank you for your consideration of this matter.

Yours truly
Dee O’Maliley
702 Bluewood Drive SE'

Huntsville Alabama 35802
(256) 880-9566
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OFFICE OF THE GOVERNOR ALABAMA DEPARTMENT OF ECoNOMIC
AND COMMUNITY AFFAIRS

Bos Roey

(GOVERNOR

Dont M. INGRAM
AT ey DIRECTOR

State of Alabama
June 23, 2010

Ms. Dee O’'Malley

702 Bluewood Drive SE
Huntsville, AL 35802
Dear Ms. O'Malley:

Thank you for your letter pertaining to the 2009 Consolidated Annual Performance and
Evaluation Report (CAPER).

With regard to your question relating to the $500,000 HOME award from the City of
Huntsville to the Hunisville Housing Authority, this award is not part of the State
CAPER.

Thank you for your interest in the 2009 CAPER.

Sincerely,

Shabbir A. Olia
CED Programs Manager
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