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Riley Awards Grant to Reduce Dependence on

Foreign Energy Sources and Create Jobs

MONTGOMERY—Gov. Bob Riley has awarded $63,094 to a Moundville plant to develop a continuous process for producing biodiesel.

Alabama Biodiesel Corp. will use the funds toward the construction of a production facility that will generate up to 4 million gallons of biodiesel per year.  The fuel will be distributed and the market tested for economic feasibility.  Eventually, the plant could produce as much as 100 million gallons per year.  

“The recent spike in energy prices and scattered fuel shortages in the aftermath of hurricanes Katrina and Rita emphasize the need to seek alternative fuel solutions,” Riley said.  “It is essential to our nation’s economic security that we actively pursue the development of domestically produced fuels such as biodiesel.”

Biodiesel is a clean-burning alternative fuel made from vegetable oil through a chemical process.  It can be blended with petroleum diesel and used in engines with little or no modifications.  Biodiesel is better for the environment than petroleum because it is biodegradable, nontoxic and produces lower emissions.  Because it is made from renewable resources such as soy beans, it decreases dependence on foreign oil and contributes to the economy.

The project will aid rural development in the state’s Black Belt region by creating 45 to 60 new jobs.  Area farmers will be encouraged to grow crops conducive to producing biodiesel, giving them increased income and greater flexibility in crop rotation.

Riley notified Ray Lowery, Alabama Biodiesel president, that the grant had been approved.  The Alabama Department of Economic and Community Affairs will administer the grant, which Riley awarded from funds made available to the state through a program of the U.S. Department of Energy.
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